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- Global Contexi

Geopolitical conflicts and economic instability

+ Significant debt burden

« Dramatic reduction of official development assistance to low-income countries

« Poverty and Inequality

« Significant gap towards achieving the Sustainable Development Goals

« Climate Cirisis
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- Main challenges in the region

- Improving Domestic Resource Mobilization (DRM)
« Making tax systems more simple, effective and fair
- Safeguarding social protection

- Promoting climate transition policies and instruments
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- Back to Sevilla - Public Resources

10. We will place people at the centre of all our actions and reaffirm the path to a brighter future for all of
humanity. We will take action to within and among countries, including through
and human development and through enhanced international

cooperation.

27. To ensure that countries have the necessary resources, and that they are collected and spent
transparently and efficiently to strengthen fiscal systems and align them with sustainable development:

(b) We will promote _ and accountability, including by implementing transparent
data-driven procurement systems, enhancing oversight and ensuring strengthened, resourced,

independent and professional supreme audit institutions and parliamentary oversight or equivalent
bodies. We will also consider outcome-based financing mechanisms.
GRciGhGESmEnNoICIERPEREIUIES. inc!uding through

and efficiency across fiscal systems To_ and increase

in countries, where applicable, and enhance efforts to

(e) We will
revenue. We will

supported by international cooperation, while respecting national sovereignty. We will also promote
effective and equitable government spending;
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- Back to Sevilla — Public Resources

(i) We will consider [iiGUUGHGNOINCICESNGNGXESIONNOBUCCONGNUNGIGONGI, Cs C non-

distortionary tax source with a clear potential to increase domestic revenue and reduce the
risk factors of noncommunicable diseases, in line with national circumstances;

of beneficial ownership information. We will

with high-quality and standardized information, consistent with
international standards. We will enhance mechanisms for information exchange among
national beneficial ownership registries and consider the feasibility and utility of a global
beneficial ownership registry. In all these efforts, we will build on existing work, facilitate the
exchange of knowledge and best practices, and provide assistance to developing countries
in implementing these transparency standards;
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- Back to Sevilla - Private Capital

33. To scale up foreign direct investment and private capital mobilization for sustainable
development and maximize its development impact:

(g) We call for blended finance initiatives:

(i) To focus on sustainable development impact as well as on quantity and degree of

leverage;
(i) To promote country ownership by aligning with national sustainable development

priorities and industrialization strategies;
(vii) To include participation of Indigenous Peoples and local communities as well as
relevant stakeholders in decisions affecting them;

(h) We will work to increase the mobilization ratio of private finance from public sources by
2030 by ﬂ such as first-

loss capital, guarantees, local currency financing, and foreign exchange risk instruments,
taking info account national circumstances.
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Domestic strategies in Brazil

1.

2. Promoting efficiency, tax justice and tax progressivity

through reforms

Transparency and a more effective framework for tax

benefits
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- 1. Enhancing Social Protection systems

Strategy combines public services and social inclusion — With social and environmental sustainability

Main Social Programs Restored or Created:
The continuation of social

programs is part of a broader
Reformulated and now benefiting approximately

19 million families, with funding increased to 1.26% mission: fiscal respon5|blll’ry and
of GDP in 2025, up from 0.87% in 2022. Includes a compliance, which enhances

“protection rule” to support beneficiaries fransbarency and strenathens our
transitioning into the labor market .p . Y . . 9
relationship with society.

Bolsa Familia

Pé de Meia
4 million students benefit, estimated annual + the promotion of sound public
investment of R$ 12.5 billion finances, integrity, fransparency,
- Farmdcia Popular and sustainability in public
Expansion of free medications to 41 items and decisions and actions.

inclusion of personal hygiene products
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2. Promoting efficiency, tax justice and tax progressivity through reforms

2.1 Consumption Tax Reform | EC n° 132/2023

Unification of consumption taxes and Dual VAT model

The reform replaces five taxes (PIS, Cofins, ICMS, ISS, and part of the IPI) with two value-added taxes: CBS
(federal) and IBS (state and municipal).

Destination-based taxation

Tax revenue is allocated to the place of final consumption rather than the place of production. This reduces
tax competition among subnational entities and supports a more efficient allocation of investment based on
real economic factors.

Gradual fransition and new governance

Implementation will occur over several years, with a transition period in which both the old and new systems
coexist. In addition, a managing body for the IBS will be created to oversee collection and revenue sharing
among states and municipalities, ensuring coordination and uniform application of the tax.
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2.2 Special Instruments

SELECTIVE TAX (IS)
« Vehicles, vessels, and aircraft that emit pollutants

« Zero taxrate for sustainable vehicles

Tobacco products (ad valorem tax + ad rem tax)

Alcoholic beverages (ad valorem tax + ad rem tax)

Sugary drinks
CASHBACK

« Direct refund of a portion of the consumption taxes (such as IBS and CBS) paid by low-
income families, focusing particularly on essential items such as electricity, gas, and
food

EXEMPTION OF BASIC FOOD ITEMS

« Application of a zero-tax rate for the IBS and CBS on a specific list of essential food items
(defined by supplementary law) such as rice, beans, milk, eggs, meat, and fresh
produce
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2.3 Income Tax Reform | L15.270/2025

« Significant increase in the exemption threshold (from ~R$ 2,640 to R$ 5,000), providing gradual

relief for middle-income taxpayers while safeguarding fiscal neutrality

« Higher effective taxation of minimum 10% at the top income earners (from R$50.000 per

month) — fiscal justice and vertical equity

« Putting the taxation of high-net worth individuals in the core of the domestic and
international agenda on tax matters
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2.4 Other measures (Supplementary Law No. 224 of 2025)

Taxation of betting platforms, fintechs, and interest on equity

The law gradually increases taxation on online sports betting operators (15%). Part of the
revenue collected will be allocated to social security and healthcare initiatives. The bill also
provides for penalties for those who promote unauthorized betting or allow transactions with
unregulated companies.

In the financial sector, the social contribution paid by fintechs and capitalization institutions
will gradually rise unftil reaching 20% in 2028.

Interest on equity (JCP) - a form of remuneration paid by companies to shareholders - will
now be subject to a 17.5% withholding income tax.

Taxation of offshore income (individuals)
Tax rate: 15%
Regime: annual accrual taxation

Taxation of Exclusive investment funds (Brazil)
Tax rate: 15%—20%
Regime: semiannual “come-cotas”
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- 3. Transparency and a more effective framework for tax benefits

DIRBI (Declaration of Tax Incentives, Waivers, Benefits, and Immunities) | INRFB 2198/2024

Monthly reporting requirement of the Federal Revenue Service. Companies that receive federal tax
benefits must report the amounts saved. The goal is to increase transparency and fiscal oversight.

Review of tax expenditures | LC 224/2025
Across-the-board reduction of about 10% in federal tax benefits, with mechanisms to cap total tax
expenditures at around 2% of GDP and strengthen evaluation and transparency.

New Eligibility Criteria:

« An estimate of the number of beneficiaries;
« A term limited to & years (with exceptions for long-term investments);
* Objective and measurable performance targets (economic, social, and environmental);

Beneficial Ownership | INRFB n° 2.290/2025

e-BEF
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- 4. Implementing a national plan for ecological tfransition

Ecological Transformation Plan (PTE) — Novo Brasil

Develops public policies and strategic programs to propel our industry, agriculture, energy sector, financial
sector, and society as a whole to a new level of sustainable and tfechnological development.

Main Initiatives
+  Brazilian Sustainable Taxonomy

A classification system that defines, based on scientific and objective criteria, which economic activities,
assets, and projects are sustainable and aligned with Brazil's environmental, economic, and social goals. It
also sets indicators to assess their contribution to sustainability and the transition to a green economy.

Boost sustainable private investment and attract foreign capital for long-term projects, offering instruments
to hedge against exchange rate volatility. Through innovative financial mechanisms, the program
facilitates strategic projects in the green industry, ecosystem restorafion, infrastructure to address the
effects of climate change, and technological innovation for ecological transformation.
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- 4. Implementing a national plan for ecological transition

The policy is structured around six key missions: strengthening sustainable agroindustry,
expanding the health industrial complex, improving sustainable infrastructure and mobility,
advancing digital fransformation, and promofing bioeconomy, decarbonization, and
energy transition. (R$ 330bi by 2026)

Promotes the adoption of circular initiatives from the outset of the production chain,
emphasizing circular design, material efficiency, and waste reduction throughout the
product lifecycle. It also encourages improvements in national waste management and
recycling systems, while fostering the redesign of renewable and bio-based input

production—including in industrial value chains—to make them regenerative and nature-
posifive.
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THANK YOU!
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