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Macro conditions matter
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FCs less likely in “left-wing” EMLICDs….
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Needed FCs more likely during “bad times” during 
AEs…
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...while the opposite is the case in EMLIDCs...
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Tax-based FCs more likely w/ political 
consensus in “mature” governments...
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In EMLIDC (relative to AE) FCs, lower debt 
ratios precede the FC...
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More needed (relative to unneeded) FCs 
preceded by “bad times”...
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More tax-based FCs preceded by low 
initial public debt, political cohesion...
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More FCs in AEs (relative to EMLIDCs) preceded 
by fiscal rules (RR/BBR, not DR)
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