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The global economic slowdown is expected to continue
in 2025 and 2026

Selected regions and countries: GDP growth, 2024
and projections for 2025 and 2026 Factors affecting the global
(Percentages) economic slowdown:

« Slower growth in the United
States.

* Uncertainty regarding the direction
of United States economic
and trade policy.

World

United States

* Weak growth and low productivity
in Europe.

Eurozone

« Excess industrial capacity and
deflation in China.

China 4.9
2026 4.3  High financing costs.
B ©.5 « Ongoing geopolitical tensions
India 6.5 going geop '
2026 6.3
0 1 2 3 4 5 6 7

Source: Economic Commission for Latin America and the Caribbean, on the basis of International Monetary Fund. (2025). World Economic Outlook: Global Economy in Flux, Prospects Remain Dim; World Bank. (2025). Global Economic Prospects, June
2025. http://doi.org/10.1596/978-1-4648-2193-6; United Nations. (2025). World Economic Situation and Prospects: September 2025; Organisation for Economic Co-operation and Development. (2025). OECD Economic Outlook, Interim Report
September 2025: Finding the Right Balance in Uncertain Times. https://doi.org/10.1787/67b10c01-en.
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As inflation rates converge toward their target,
major central banks have continued reducing interest rates

United States, Eurozone and United Kingdom: annualized monthly

inflation rate, January 2021-November 2025
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Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
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Monetary policy interest rates of the major central banks,
January 2021-December 2025
(Percentages)
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Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures for 15 December 2025.

Note: In the case of the Federal Reserve, the rate refers to the average of the lower and upper bounds of the target range for the federal
funds rate. For the European Central Bank, it refers to the rate applied to the deposit facility, while for the Bank of England it refers to the
rate in effect for deposits and loans conducted by the central bank with financial institutions.
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In 2025, the about-turn in United States trade policy
led to increased uncertainty at international level

9 Jul
4 Jun United States 29 Oct
4 Mar 12 Mar 3 Apr 3 May Steel and glnn?(u?%es_foO% The “tariff
25% tariff on 25% blanket 25% blanket 25% blanket aluminium co?)r;aeer e?fg'cti?,’g truce” with
Canada and tariff on steel tariff on JLariff on tariff raised 1 Aug China
Mexico and aluminium  automobiles P to 50% extended by
one year

4 Feb 4 Mar 2 Apr 9 Apr May Jul: Aug 13Nov
10% tariff Tariff on “Liberation Tariffon China  Dealreached  Trade deals with the Announced Deal with Argentina,
on China Chltrci)azg\ol/sed Day” raised to 145%  With United European Union, reciprocal Ecuador, El Salvador

’ Kingdom Japan, Republic of tariffs of and Guatemala and
and first Korea and several 15%—-50% tariff rollbacks on
“tariff truce” ASEAN countries on around various agricultural
with China 70 trading products from around
partners the world
take effect

Source: Economic Commission for Latin America and the Caribbean.
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Growth in global trade remained sluggish

Annual variation in volume of global goods trade, 1990-2024,
and projections for 2025 and 2026
(Percentages)
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B Annual variation

— Average variation 1990-2007 (6.4%)

— Average variation 2011-2024 (2.1%)
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Source: Economic Commission for Latin America and the Caribbean. on the basis of data from the World Trade Organization.
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In 2025, global trade was driven by the build-up of inventories;
a downward correction is expected in 2026

Projected growth in the volume of global trade in goods, 2025 and 2026
(Percentages)
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Source: Economic Commission for Latin America and the Caribbean, on the basis of data from the World Trade Organization.
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Latin America: annual variation in GDP,
first quarter of 2022—fourth quarter of 2025

The region will remain on a trajectory of low growth in 2025,
and has taken 10 years to return to 2014 levels of per capita GDP

(Index 2014 = 100)

(Percentages, constant dollars at 2018 prices)

3.6%

Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.

*Estimates

2022

2023

105

2.8%
2.7%
1.9%
2.6%

95
90
N .
N & 85
80
o
N

2024 2025

2010 |

ety
2019 [N
2020 [

2021 |

2013
2014

Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
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Labour markets remain in a slow and incomplete recovery

Latin America and the Caribbean (14 countries):? change in the
number of employed persons, by productive sector, average

change for 2015-2019, 2023, 2024 and estimate for 2025
(Percentages) o 2000-2004: 26%

2005-2009: 2.3%

® Low employment growth continues
in the region.

o 2010-2014:1.7%
o 2015-2019: 1.1%
o 2016-2025: 1.4%

2.9
2.3 24
2 7 18 1 18
1.1 : * Employment rate increases to
Y 03 I I 59.4% in 2025 (up from 59.1%
o in 2024) and is above
the 2015-2019 average of 58.0%.

2.0

0.9 * Participation rate recovers to 62.8%
2 m2015-19 m2023 ®=2024 m2025 in 2025, but remains below
. 2522 the pre-pandemic average of 62.9%
Agriculture Industry Services Total for 2015-2019.

Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
a Argentina, Brazil, Chile, Colombia, Costa Rica, the Dominican Republic, Ecuador, Jamaica, Mexico, Nicaragua, Paraguay, Peru, the Plurinational State of
Bolivia, Trinidad and Tobago and Uruguay.
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Unemployment rate and labour informality drop
and gender gaps narrow in 2025

Latin America and the Caribbean (23 countries):2 Latin America and the Caribbean (14 countries):2
regional unemployment rate, 2015-2019 average, average labour informality rate, 2015-2019
2023, 2024 and projections for 2025 average, 2023, 2024 and projections for 2025
(Percentages) (Percentages)
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° 6.2
5.3 5.0 4.9 43
4 42
= 41
0 40
2015-19 2023 2024 2025* 2015-19 2023 2024 2025*
m Total ¢ Men ® Women
Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures. Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
a Argentina, Bahamas (The), Barbados, Belize, Brazil, Chile, Colombia, Costa Rica, Ecuador, El Salvador, the Dominican a Argentina, Brazil, Chile, Colombia, Costa Rica, the Dominican Republic, Ecuador, Jamaica, Mexico, Nicaragua,
Republic, Guatemala, Jamaica, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru, the Plurinational State of Bolivia, Paraguay, Peru, the Plurinational State of Bolivia and Uruguay.
Saint Lucia, Trinidad and Tobago and Uruguay. * Projections

* Projections
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Inflation continues to decline, but with differences across subregions

Latin America and the Caribbean: median annual rates of change The downtrend reflects:
in consumer price index, January 2018-September 2025
(Percentages)  Falling food and

energy prices on
international markets.

* The depreciation
of the dollar.

* A context of lower
global inflation.

» The effects of relatively
high interest rates.

2018 2019 2020 2021 2022 2023 2024 2025
Latin America and the Caribbean =——South America =—=Central America =eeThe Caribbean

Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
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External accounts are projected to show a current account
deficit of 1.6% of GDP in 2025, with subregional disparities

Latin America and the Caribbean:? current account Latin America and the Caribbean:2 current
and components, net balances, 2015-2025 account balance, by subregion, 2015-2025
(Percentages of GDP) (Percentages of GDP)
; Projections South America Central America The Caribbean
3 2015-19 2024 2025 2015-19 2024 2025 2015-19 2024 2025
0.0
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3 ' 1.5 -1.2
. 1.5
-5 -2.0 5N -1.9
-6
2015-2019 2023 2024 2025 25 -2.3
m Goods account mServices account ®Income account 30 -2.8

m Current transfers O Current account

Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
a Antigua and Barbuda, Argentina, Bahamas (The), Belize, Brazil, Chile, Colombia, Costa Rica, Dominica, the Dominican Republic, Ecuador, El Salvador, Grenada, Guatemala, Honduras, Jamaica, Mexico, Nicaragua, Panama, Paraguay,
Peru, Saint Kitts and Nevis, Saint Lucia, Saint Vincent and the Grenadines, Suriname, Trinidad and Tobago and Uruguay.

Note: The regional GDP indicators presented are based on ECLAC growth projections for 2025 for the selected economies.
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Access to external financing is maintained

Latin America and the Caribbean: bond issuance on
international markets, by sector, 2015-2025

Latin America and the Caribbean:? capital inflows and
components, net balances, 2015-2025

(Percentages of GDP) (Billions of dollars)
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Financial derivatives

® Private banks

Quasi-sovereign issuance

m Sovereign issuance

H [ssuance by supranational entities

Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.

a Antigua and Barbuda, Argentina, Bahamas (The), Belize, Brazil, Chile, Colombia, Costa Rica, Dominica, the Dominican Republic, Ecuador, El Salvador, Grenada, Guatemala, Honduras, Jamaica, Mexico, Nicaragua, Panama, Paraguay,
Peru, Saint Kitts and Nevis, Saint Lucia, Saint Vincent and the Grenadines, Suriname, Trinidad and Tobago and Uruguay.

Note: The regional GDP indicators presented are based on ECLAC growth projections for 2025 for the selected economies.

Preliminary Overview of the Economies of Latin America and the Caribbean



Fiscal deficits and historically high levels of debt persist in Latin America

Latin America (16 countries):2 central government Latin America (16 countries): central government
fiscal indicators, 2015-2025 gross public debt, 2015-2025
(Percentages of GDP) (Percentages of GDP)
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Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures.
3 Argentina, Brazil, Chile, Colombia, Costa Rica, Ecuador, El Salvador, the Dominican Republic, Guatemala, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru and Uruguay.
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In the Caribbean, fiscal balances are expected to worsen
and debt will continue to decline

The Caribbean (12 countries):? central government The Caribbean (13 countries):? central government
fiscal indicators, 2015-2025 gross public debt, 2015-2025
(Percentages of GDP) (Percentages of GDP)
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3 Antigua and Barbuda, Bahamas (The), Barbados, Belize, Dominica, Grenada, Guyana, Jamaica, Saint Kitts and Nevis, Saint Lucia,
Source: Economic Commission for Latin America and the Caribbean, on the basis of official figures. Saint Vincent and the Grenadines, Suriname and Trinidad and Tobago.

2 Antigua and Barbuda, Bahamas (The), Barbados, Belize, Grenada, Guyana, Jamaica, Saint Kitts and Nevis, Saint Lucia, Saint Vincent and the
Grenadines, Suriname and Trinidad and Tobago.
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High debt levels and financing costs have increased interest payments,
exacerbating development distress

Latin America and the Caribbean (23 countries): central Latin America (16 countries): central government interest
government interest payments as a share of expenditure payments and public investment, 2000-2024
on education, health and social protection, 2012 and 2023 (Percentages of GDP)
(Percentages)
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Source: Economic Commission for Latin America and the Caribbean. Source: Economic Commission for Latin America and the Caribbean.

Note: Figures are medians. Data are for the public sector in the case of Argentina, the non-financial public sector in the case of El Salvador and
Mexico and general government in the cases of Brazil, Colombia, Costa Rica, Guatemala, Paraguay and Peru.
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Monetary policy: in 2025, most central banks in the region continued
the cycle of monetary easing they had begun in 2023

Latin America and the Caribbean (11 countries): monetary policy rates in
countries with inflation targets, January 2024—-October 2025

(Percentages)
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A regional growth rate of 2.4% is projected for 2025
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And a modest slowdown for 2026, with a regional growth rate of 2.3%
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The region is facing risks that could affect its macroeconomic framework
for 2026 should they materialize

External context Regional context

* Global growth dynamics. « Convergence on inflation targets could expand

- Monetary easing by the United States monetary policy space, which should encourage
Federal Reserve. financial intermediation.

- United States economic and trade policy - Behaviour of labour markets and the effects
and renegotiation of trade agreements. on private consumption.

- Reorganization of trading blocs. » Scale of external financing flows

 United States migration policies and effects (€.g. FDI and remittances)

on the repatriation of people and remittances. *Natural disasters.

* High valuations of technology firms and
concentration in United States stock markets.

» Geopolitical tensions.
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The growth forecast for 2025-2026 confirms a low-growth
trajectory that has now lasted for more than a decade

Latin America and the Caribbean: GDP growth rates, 1951-2026
(Percentages)
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In summary, the region faces a low-growth scenario with
an uncertain global environment and weak domestic demand

Factors affecting regional growth:

Growth projections:

[ _atin America and the
Caribbean: 2.4% in 2025
and 2.3% in 2026.

*South America: 2.9% in
2025 and 2.4% in 2026.

e Central America: 2.6% in
2025 and 3.0% in 2026.

*The Caribbean: 5.5% in
2025 and 8.2% in 2026.

o Excluding Guyana:
1.9% in 2025 and
1.8% in 2026.

» Lack of external stimulus:
o Global growth: 3.2% in 2025 and 3.0% in 2026.

o Growth in the volume of world goods trade: 2.4% in 2025
and 0.5% in 2026.

* Weak and private consumption-dependent domestic demand.
« Weak job creation: 1.5% in 2025.

 Declining inflation: 2.4% at the close of 2025 (regional
median).

« Current account deficit: 1.6% of GDP in 2025.
» Little macroeconomic policy leeway:
o Limited fiscal space with higher interest payments.

o Monetary policy easing, albeit cautious because
of regional uncertainty.
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Strategies for expanding macroeconomic policy space
to foster resilient economic growth

Fiscal policy

o Improve the quality and efficiency of public spending and foster investment.
o Reduce tax evasion and improve the progressivity of personal income, property and wealth taxes.
o Coordinate fiscal rules to ensure the sustainability of public debt and protect priority spending and investment.

Monetary, exchange-rate and prudential policy

o Strengthen monetary policy transmission mechanisms.

o Intervene selectively in foreign-exchange markets to limit episodes of volatility.
o Actively employ macroprudential measures to manage capital flows.

The Seville Commitment and development financing
o Renew the international financial architecture and sovereign debt resolution mechanisms.

o Revise ODA eligibility criteria and support transitions towards graduation.

o Promote private sector investment: capital markets; foreign direct investment; and innovative financial
instruments.
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Strategies for expanding macroeconomic policy space
to foster resilient economic growth

Policies for job creation and increased productivity
o Integrated policies to improve occupational skills, strengthen regulation and provide access to social protection.
o Policies focused on MSMEs to foster innovation, digitalization, financing, productive linkages and ongoing training.

Productive development policies

o Strengthen R&D, technology and innovation policies, training programmes and human capital development to
increase productivity and adapt the production structure to sectors with higher value added.

o Promote productive linkages through clusters, chains and governance mechanisms to generate synergies, scale
up productive capacities and improve regional competitiveness.

o Adopt a vision of sustainable and inclusive productive development (green + social).

Trade integration

o Open up trade in services among countries of the region, given its high potential to generate quality jobs, increase
value added and improve regional competitiveness.

o Strengthen regional value chains by promoting manufacturing, advanced industrialization and productive
cooperation among countries.

o Harmonize policies across countries, improve logistics, transport, trade regulation and implement efficient public
investment to reduce costs and facilitate the flow of goods, services and capital.
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