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INTRODUCTION 

• The following document presents information to characterize investment 

relations between Latin America and the Caribbean and India. 

• An analysis of inward foreign direct investment (FDI) by source, based on 

official balance-of-payments statistics, shows a minimal incidence of India as 

origins of foreign capital. 

• Therefore, to characterize the presence of Indian companies in Latin America 

and the Caribbean, this document examines investment project 

announcements and cross-border mergers and acquisitions. 

• It should be noted that project announcements may or may not materialize. 

In addition, the investment amounts reported are frequently estimates 

generated by the source database2 and therefore may not reflect the final 

values executed by the investing companies. 

• Regarding M&A transactions, when assets that were already under foreign 

ownership are acquired, such transactions are not reflected as FDI inflows in 

the balance of payments. Even when assets under domestic ownership are 

acquired, the financial complexity of these operations may also result in the 

transactions not being recorded as inflows in the balance of payments. 

Moreover, many M&A operations do not report deal values in the data 

source (Bloomberg). 

• Additionally, to provide a better understanding of the potential that 

investments from these origins could have in the region, the document first 

presents a brief analysis of the evolution of investment announcements by 

India worldwide and then focuses on their evolution in Latin America and the 

Caribbean. 

 

 
1 This document serves as a background note for the International Seminar “India–LAC: Emerging Partners in a 

Shifting Global Economy,” organized by the Economic Commission for Latin America and the Caribbean (ECLAC), 

held on 11 December 2025 in Santiago, Chile. It was prepared by Cecilia Plottier (Chief of Unit), Tanner Boisjolie, 

Andrea Laplane and Leandro Cabello of the Production, Productivity and Management Division.  

Note: This is an unofficial translation provided for informational purposes. For any official reference, please consult 

the original document in Spanish. 
2 Financial Times. (n.d.). fDi Markets [Database]. Retrieved from https://www.fdimarkets.com  

https://www.fdimarkets.com/
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1. FOREIGN DIRECT INVESTMENT  

 

According to the record of FDI inflows by origin in the countries of the region, since 

2010 inflows from India have only been registered in Mexico, Panama and Trinidad 

and Tobago. Taken together, FDI inflows from India into these three destinations 

totaled US$ 252 million between 2010 and 2024, representing 0.05% of total FDI 

inflows into these three countries3. 

 

Table 1. FDI inflows from India into Latin American and Caribbean countries with 

recorded entries from this origin, cumulative 2010–2024 

(Millions of US dollars) 

 
FDI from India Total FDI % of FDI from India in total FDI 

Mexico 219.62 495,324 0.04% 

Panama 18.93 48,405 0.04% 

Trinidad and Tobago 13.20 -6,005 -0.22% 

Total 251.75 537,723 0.05% 

Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on official statistics as 

of 30 June 2025. 

 

Global trends: value of announced projects 

According to project announcement data, Indian investors announced FDI projects 

worth US$260.8 billion between 2010 and 2024, ranking the country as the sixteenth-

largest source market during this period, behind Switzerland and ahead of Australia. 

In recent years, India’s importance as a source market for FDI project announcements 

has increased. Between 2010 and 2019, Indian investors announced projects 

averaging US$15.2 billion annually. Between 2020 and 2024, this figure rose to 

US$20.3 billion, representing an increase of 34%, driven mainly by a historic peak in 

2022, when Indian investors announced multiple megaprojects. 

  

 
3 This does not imply that these are the only countries where enterprises of Indian origin are present. On the one 

hand, the activity of enterprises may not be reflected in FDI inflows, and on the other, when inflow amounts are 

too small, the data sources classify them under the category “other origins,” which prevents their identification.  
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Figure 1. India, total project announcements, 2010-2024 (millions of USD) 

(Millions of US dollars) 

 
Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on Financial Times, fDi 

Markets. 

 

Global trends: sectors driving India’s investment announcements 

The sectors driving investment from India have shifted in recent years. Between 2010 

and 2019, the top five sectors were coal, oil and gas; automotive; software and IT 

services; metals and minerals; and chemicals. Between 2020 and 2024, the top five 

were renewable energy; metals and minerals; software and IT services; electronic 

components; and communications. Three of the top five sectors of 2010–2019 no 

longer appear in 2020–2024: coal, oil and gas recorded the largest decline (–78%), 

while automotive and chemicals fell by 63% and 68%, respectively. 

• Renewable energy is the leading sector for Indian investors so far this decade, 

with annual announcements increasing by 580% in 2020–2024 compared to 

2010–2019, driven mainly by a boom in 2022, when several megaprojects for 

green hydrogen production were announced in Egypt. 

• Annual announcements in metals and minerals more than doubled 

compared to the 2010s, with a 126% increase, also boosted by an 

exceptionally strong 2022. 

• Similarly, electronic components rose from being negligible to one of the 

most prominent sectors, thanks mainly to a Tata megaproject in 2023 to 

produce electric vehicle batteries in the United Kingdom. 

• Software and IT services, as well as communications, recorded sustained 

growth in the past five years, with average annual increases of 36% and 61%, 

respectively, compared to 2010–2019. 
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Table 2. Top five sectors according to project announcements by companies 

headquartered in India, 2010–2019 and 2020–2024 

(Millions of United States dollars) 

Top five sectors 

2010–2019 
Annual average 

Top five sectors 

2020–2024 
Annual average 

Coal, oil and gas 2,600 Renewable energy 7,200 

Automotive 1,800 Metals and minerals 3,100 

Software and IT services 1,500 Software and IT services 2,000 

Metals and minerals 1,400 Electronic components 1,600 

Chemicals 1,300 Communications 1,000 

Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on Financial Times, fDi 

Markets. 

 

Global trends: main destinations of interest for Indian investors 

There has been a marked shift in the regional destinations of project announcements 

by Indian companies, driven primarily by a decline in projects in Asia and the Pacific, 

both in absolute and relative terms. 

Between 2010 and 2019, Indian investors announced projects averaging US$5.2 

billion annually in this region, accounting for 32% of total global announced value. 

However, between 2020 and 2024, this average fell by 55%, to US$2.3 billion, 

representing only 12% of the global total. 

By contrast, announcements in Africa nearly doubled, increasing by 92% in 2020–

2024 compared to 2010–2019, making the continent the main destination. This 

increase was driven primarily by green hydrogen megaprojects in the Suez Canal 

Economic Zone, in Egypt, which account for 70% of the value of projects announced 

by India in Africa since 2020. 

Other regions also recorded significant growth in interest from Indian investors. 

Average annual announcements in the Middle East rose by 66% in 2020–2024 

compared to the 2010s, reaching US$4.4 billion, driven by investments in steel, 

renewable energy and fossil fuels. 

Investment announcements in Europe (mainly in the United Kingdom) expanded by 

44% during this period, led by electronic components, renewable energy and 

software and IT services. 

North America also recorded a 75% increase in average annual announcements, 

reaching US$3.2 billion, driven by investments in metals, software and IT services, 

and electronic components. 
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Figure 2. Regional distribution of project announcements by companies 

headquartered in India, 2010–2019 and 2020–2024, by value and share of total 

(Billions of US dollars and percentages of total) 

Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on Financial Times, fDi 

Markets. 

 

Trends in Latin America and the Caribbean 

Unlike most other world regions, LAC saw a decline in investment announcements 

from India between 2020 and 2024 compared to the 2010s, and it remains the region 

with the smallest share. 

LAC accounted for around 3% of the total value of projects announced by India 

between 2010 and 2019 (averaging US$502 million annually). Between 2020 and 2024, 

Indian investors announced projects averaging US$467 million annually in the region, 

only 2% of the global total. 

Thus, the region lost ground both in relative and absolute terms as a destination for 

Indian companies. 

Just as the region has played a limited role as a destination for Indian companies, 

India has also been a minor source of FDI announcements in LAC. Between 2010 and 

2019, India ranked 27th among countries of origin of project announcements in the 

region, with a share of 0.5% of the total. In 2020–2024, India slipped further to 30th 

place, with only 0.4% of the regional total. 

In both the 2010s and the first half of the 2020s, an overwhelming share of India’s 

investment announcements in LAC was concentrated in Brazil and Mexico. In the 

2010s, Brazil received project announcements worth nearly US$2.5 billion (44% of 

the regional total), while Mexico received US$1.2 billion (26%). In 2020–2024, this 

concentration persisted: Mexico received US$1.0 billion in announcements from India 

(43% of the total during this period), while Brazil received US$798 million (34%). 

By sector, Indian investors in the region have recently increased their annual 

announcements in software and IT services and automotive components, which now 

rank first and second among their target sectors in the region. 
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So far this decade, Indian companies have announced software and IT services 

projects totaling US$660 million in the region, already surpassing the US$379 million 

registered between 2010 and 2019. In automotive components, announcements 

reached US$349 million in 2020–2024, close to the US$378 million registered in 

2010–2019. 

Conversely, Indian investors have withdrawn from other sectors that had led their 

announcements in the region between 2010 and 2019. In metals, the average annual 

value of announcements has fallen by 29%, despite an increase in this type of 

investment globally. Automobile manufacturing and financial services, which ranked 

second and third in the 2010s, recorded no new announcements in the first half of 

the 2020s. Chemicals, which had been the fourth-largest sector in the 2010s, also 

experienced a considerable decline in average announcements during this decade, 

of 40%. 

 

Figure 3. Latin America and the Caribbean: annual average of project 

announcements by companies headquartered in India, selected sectors, 

2010–2019 and 2020–2024 

(Millions of US dollars) 

 

Source: Economic Commission for Latin America and the Caribbean (ECLAC), based on Financial Times, fDi 

Markets. 
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2. MERGERS AND ACQUISITIONS IN LATIN AMERICA AND THE 

CARIBBEAN 

 

Between 2010 and 2024, Indian companies carried out 49 mergers and acquisitions 

in LAC accounting for only 0.9% of the total number of transactions. 

However, the number of transactions in the region involving Indian companies has 

increased in recent years. Between 2010 and 2019, Indian firms carried out an average 

of 2.7 mergers and acquisitions per year; between 2020 and 2024, this rose to 4.4, 

possibly reflecting growing investor interest in the region. 

Brazil is by far the country that has attracted the greatest level of interest, with 51% 

of all transactions, followed by Chile (14%) and Mexico (12%). 

The sectors driving these activities are diverse. Consumer products account for the 

largest share (18%), followed by industrial equipment (16%), materials (16%), health 

care (14%) and technology (10%). 

One of the most active Indian companies in mergers and acquisitions in the region 

is UPL Ltd., which has carried out eight transactions during this period in Brazil, Chile 

and Costa Rica, mainly in the agrochemicals sector. 

 


