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India and LAC’s relationship is below potential. Both regions have a strong desire to 

build a stronger relationship, but substantive and focused effort is required to reach 

the aspired levels.  

There is a base to build on. India exports more to Brazil than nearby Japan or South 

Korea. Similarly, Brazil exports more to India than to UK, France or Malaysia.   

According to India’s Minister for Commerce and Industry, Mr. Piyush Goyal: 

“India-LAC partnership is not just about business but also about cultural 

exchanges, shared traditions, and a collective commitment to preserving 

heritage.  

… He called for ambitious targets, aiming to double trade volumes in the 

next five years by focusing on sectors such as engineering, healthcare, 

renewable energy, critical minerals, tourism, agriculture, gems and jewellery, 

and digital services.  

… outlined several key areas for deeper cooperation, including trade 

expansion through preferential trade agreements with MERCOSUR and 

bilateral agreements where necessary.  

… emphasized the need for collaboration in renewable energy, highlighting 

the LAC region’s vast lithium reserves and proposing joint ventures in lithium 

processing, battery manufacturing, and electric mobility.  

… pointed to India-Brazil cooperation in biofuels and the potential for 

ethanol-powered vehicles.  

 
1 This document serves as a background note for the International Seminar “India–LAC: Emerging Partners in a 

Shifting Global Economy,” organized by the Economic Commission for Latin America and the Caribbean (ECLAC), 

held on 11 December 2025 in Santiago, Chile. The content and views expressed are the sole responsibility of the 

author and do not necessarily represent those of ECLAC or the United Nations.  
 

Author: Harsha Vardhana Singh, Ph.D. in Economics (University of Oxford), former Deputy Director-General of 

the World Trade Organization (WTO), responsible for agriculture, services, trade–environment linkages and e-

commerce, with over 30 years of experience in international trade policy, infrastructure regulation and global 

governance. 
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… agriculture and food security were identified as crucial areas of partnership, 

with India and the LAC region complementing each other’s needs through 

investments in climate-resilient agriculture, post-harvest storage, cold chain 

logistics, and value-added food processing.  

... stressed the importance of improving trade infrastructure through 

enhanced shipping routes, direct air connectivity, and digitalizing customs 

procedures to streamline market access.  

… called for expanding sectoral engagement beyond traditional industries, 

urging collaboration in pharmaceuticals, artificial intelligence, digital public 

infrastructure, and high-end manufacturing  

… He urged governments, businesses, and institutions to seize emerging 

opportunities and move beyond incremental progress toward 

transformative growth.”2   

In this backdrop, Section 1 shows the potential and need for deeper India-LAC 

relationship. Section 2 identifies important stakeholders that LAC could link up with, 

to supplement the efforts at inter-governmental levels. These efforts should involve 

developing common platforms and initiatives for sharing experience and facilitating 

the positive impact of ongoing efforts. Section 3 provides a methodology for 

identifying priority products for encouraging exports from LAC to India, and in that 

process gives a short list of 2-digit HS categories as a starting point for such a focus. 

Section 4 discusses important products with high potential for trade growth in the 

future. Section 5 concludes the discussion.   

1. BACKGROUND: HIGH POTENTIAL AND NEED FOR 

BILATERAL RELATIONS  

India and LAC have been making focused efforts to increase their economic and 

political interaction for mutual benefit. Recent trade policy approach of the US has 

given some urgency to nations efforts for increasing their existing levels of 

engagement to seek additional alternative opportunities.  Deepening the relationship 

between India and LAC countries is one of the underutilized opportunities in the 

present geopolitical climate.  

(a) Population and GDP: India’s population is more than double the level of 

LAC’s population, and its GDP is slightly more than half the GDP of the LAC region. 

At present, India is the fifth largest economy in the world. Within a short period, it 

will become the fourth largest and by the later part of this decade, it is projected to 

become the third largest economy. This ranking of India will be sustained for several 

years, while its share in global GDP will rise (see Table 1 below).  

At present, Brazil and Mexico together account for over half of the GDP of LAC 

countries. In 2024 India’s GDP was almost equal to that of Brazil and Mexico taken 

 
2 Ministry of Commerce and Industry. (2025, March 19). India-Latin America & Caribbean (LAC) partnership holds 

immense potential for economic and trade expansion: Shri Piyush Goyal [Press release]. See also Prime Minister's 

Office. (2024, November 21). English translation of opening remarks by the Prime Minister at the 2nd India-

CARICOM Summit [Press release].  
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together (see Table 2 below).3 Table 1 below suggests that by 2040, India’s GDP level 

is likely to be somewhat higher than that of LAC as a whole. This would imply more 

than doubling (likely a tripling) of India’s per capita income levels in a society with a 

rising number of a major middle-class consumer base. The economic opportunities 

that will emerge will be very strong and diverse, as India’s technological capabilities 

become even more extensive over time.  

 

 

Table 1. GDP Forecast till 2050 by UK Department of Trade for Top Economies 

 

 2023 GDP  2040 GDP  2050 GDP 

Rank Country 
Share of 

World (%) 
 Country 

Share of 

World (%) 
 Country 

Share of 

World (%) 

1  USA  26%    USA  25%    USA  25%  

2  China  17%    China  19%    China  19%  

3  Germany  4.3%    India  7%    India  9.6%  

4  Japan  4.0%    Germany  3.3%    Germany  2.9%  

5  India  3.5%    Japan  3.1%    Japan  2.8%  

6  UK  3.2%    UK  2.9%    UK  2.8%  

7  France  2.9%    France  2.4%    France  2.2%  

8  Italy  2.2%    Canada  1.9%    Canada  1.8%  

9  Brazil  2.1%    Brazil  1.7%    Indonesia  1.7%  

10  Canada  2.1%    Italy  1.6%    Australia  1.6%  

11  Russia  2.0%    Indonesia  1.6%    Türkiye  1.6%  

12  S. Korea  1.8%    Australia  1.5%    Brazil  1.6%  

13  Mexico  1.7%    Russia  1.5%    Italy  1.4%  

14  Australia  1.7%    Mexico  1.4%    Mexico  1.4%  

15  Spain  1.5%    Türkiye  1.4%    Russia  1.4%  

Source: United Kingdom, Global Trade Outlook, June 2025, p. 15.  

 

  

 
3 India’s GDP in 2024 was 97% of the combined GDP of Brazil and Mexico. 
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Table 2. IMF Growth Projections (%) and World Bank Estimates on GDP (US$) 

 

 Growth Projections (%)  GDP 
GDP Per 

Capita 

OUTPUT 2024 2025 2026  2024 (US$ Bn) 2024 (US$) 

Advanced Economies 1.8 1.6 1.6    

• USA 2.8 2.0 2.1  29,185 85,810 

• EU 1.1 1.4 1.4  19,423 43,145 

Emerging and Developing Asia 5.3 5.2 4.7    

• China 5.0 4.8 4.2  18,743 13,303 

• India 6.5 6.6 6.2  3,913 2,697 

Latin America and the 

Caribbean 
2.4 2.4 2.3  7,314 11,045 

• Brazil 3.4 2.4 1.9  2,179 10,280 

• Mexico 1.4 1.0 1.5  1,853 14,158 

Emerging and Developing 

Europe 
3.5 1.8 2,2    

Middle East and Central Asia 2.6 3.5 3.8    

Sub Saharan Africa 4.1 4.1 4.4    

WORLD TRADE VOLUME 

(GOODS AND SERVICES) 
3.5 3.6 2.3    

Exports: Advanced Economies 1.8 2.1 1.7    

Exports: Emerging Market and 

Developing Economies 
6.5 5.9 3.3    

Imports: Advanced Economies 2.1 3.1 1.3    

Imports: Emerging Market and 

Developing Economies 
5.6 4.3 4.0    

Source: International Monetary Fund (IMF), World Economic Outlook Database (October 2025 edition); and 

World Bank, World Development Indicators (2025).  

 

(b) Exports and Imports: Together with a large increase in GDP, India’s trade 

engagement with the world is also going to increase very significantly. Tables 2 and 

3 show the UK Department of Trade’s forecasts for countries that will be the top ten 

exporters and importers of goods and services in 2030 and 2035. Compared to the 

present situation, India will rapidly become a much more prominent trading economy 

over time. In 2024, India’s global ranking among exporters and importers of goods 

and services, was 11th for exports and 7th for imports. In comparison, the rankings of 

Mexico and Brazil were respectively 15th and 25th for exports, and 14th and 26th for 

imports. Neither of the largest trading economies of LAC are among the top ten. This 

situation will continue for them, while the rankings of India are likely to rise over time. 
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By 2030, India will be the 7th largest exporter and 4th largest importer of goods and 

services (see Table 3 below). India will be the 4th largest exporter and importer in 

2035 (Table 4 below). This shows that economic and social opportunities for India 

and its partners will be very significant over time.      

  

Table 3. Projected Leading Exporters and Importers of Goods and Services in 

2030 

Ranking 
Leading 

Exporters 

2030 Exports 

(US$ Bn) 
Leading Importers 

2030 Imports 

(US$ Bn) 

1  China  5,029  China  4,891  

2  USA  4,030  USA  4,695  

3  Germany  2,800  Germany  2,473  

4  Japan  1,371  India  1,567  

5  France  1,324  UK  1,367  

6  Netherlands  1,321  Japan  1,359  

7  India  1,272  France  1,341  

8  UK  1,216  Netherlands  1,218  

9  Ireland  1,042  Hong Kong, China  966  

10  S. Korea  1,018  Canada  948  

Source: United Kingdom Department for Business and Trade, Global Trade Outlook, September 2021. 

 

Table 4. Projected Leading Exporters and Importers of Goods and Services in 

2035 

Ranking 
Leading 

Exporters 

2035 Exports 

(US$ Bn) 

Leading 

Importers 

2035 Imports 

(US$ Bn) 

1  China  7,112  China  6,643  

2  USA  4,977  USA  5,844  

3  Germany  3,307  Germany  3,039  

4  India  1,831  India  2,335  

5  France  1,786  France  1,813  

6  Netherlands  1,714  Japan  1,663  

7  Ireland  1,692  Netherlands  1,591  

8  Japan  1,650  UK  1,497  

9  Singapore  1,527  S. Korea  1,316  

10  S. Korea  1,436  Singapore  1,298  

Source: United Kingdom Department for Business and Trade, Global Trade Outlook, February 2023. 
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2. MULTIPRONGED EFFORT NEEDED TO BOOST ONGOING 

EFFORTS TO IMPROVE BILATERAL ENGAGEMENT  

Multipronged effort is required for building upon current initiatives such as the annual 

Confederation of Indian Industries (CII) LAC Conclave, the work by regional 

institutions such as the Development Bank of Latin America and the Caribbean,4 and 

of the Association of Indian Chambers in Latin America.5  

 

(a) Ongoing initiatives: Two examples  

The annual CII-LAC Conclave is very important in that it focuses on trade relations. 

An example of this focus is CII’s in its own words:  

“Facilitating India-LAC Trade Relations: The Way Forward. While LAC’s exports are 

driven by crude oil, metal ores and agriculture products, India’s strengths lie in 

pharmaceuticals, engineering goods and IT services., presenting opportunities for 

diversification and mutual growth. Bilateral trade in services is another area that brims 

with growth opportunities. To expand trade in goods and services, India and the LAC 

region would do well to usher in robust trade mechanisms, including bilateral 

agreements, digital trade platforms, and the expansion of trade in high value sectors 

like renewable energy, advanced manufacturing, and digital services. How can India 

and LAC region create trade systems that foster resilience and inclusivity? What role 

can digital technologies and bilateral frameworks play in reducing trade barriers?”6  

The part of the text underlined is of specific importance. Similarly, the Development 

Bank of Latin America and the Caribbean (CAF) initiatives are given below, with the 

underlined text showing examples of initiatives that would deepen the India-LAC 

relationship.  

“At CAF … we aspire to become a permanent platform for integration between the 

region and India, which helps open dialogues in the public-private realm, identify 

opportunities to reinforce trade, mobilize funds from multiple funding sources, and 

improve the soft and hard infrastructure that enables business. We are also ready to 

support the impact actions that countries may have geopolitically on the highest 

agendas of global discussion. A starting point to strengthen this relationship is the CAF 

study called “LAC-India New Horizons, New Hopes,” which is part of the launch of an 

ambitious work plan expected to enrich and benefit the Global South and allow the 

construction of a multidimensional integration platform. According to the study, the 

strategic ties can be scaled in quantity and quality. In fact, total trade between the two 

regions grew by 145% over 10 years and by 2,000% in the past 20 years.”  

 
4  Beliz, G., & Santolaria, M. (2023, April). LAC–India: New horizons, new hopes. Latin America and the Caribbean 

with India. CAF – Development Bank of Latin America and the Caribbean. See also CAF – Development Bank of 

Latin America and the Caribbean. (2023, May 5). The great potential of the India–Latin America relationship [Blog 

post].  
5 Câmara de Comércio Índia Brasil. (2020, July 2). Association of Indian Chambers in Latin America.   
6 Confederation of Indian Industry (CII). (2025, March). Programme: 10th CII India-LAC Conclave. (specifically, the 

section on Trade Mechanisms).  

https://scioteca.caf.com/handle/123456789/2023
https://scioteca.caf.com/handle/123456789/2023
https://scioteca.caf.com/handle/123456789/2023
https://scioteca.caf.com/handle/123456789/2023
https://scioteca.caf.com/handle/123456789/2023
https://scioteca.caf.com/handle/123456789/2023
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“In the context of the visit to Panama of Indian External Affairs Minister Jaishankar on 

April 24, we organized a meeting between businessmen and leaders of both regions 

where—in addition to presenting the study that sets the bases for a new cycle of 

Indian-Latin American relations—, we created a space for meeting and dialogue 

through the expert hands of renowned former Latin American and Indian 

ambassadors, as well as the private sector representatives, who shared the progress 

of relations, the potential for integration and the experience of the region and India in 

the global reconfiguration of value chains.” (emphasis added)  

 

(b) Other areas for partnerships  

CII inter alia focuses on bilateral trade agreements. In that context, India is trying to 

negotiate new free trade agreement (FTAs). However, India’s existing FTAs or FTAs 

under negotiation have tools of potential interest for India-LAC relation, e.g., the 

Supply Chain Agreement under IPEF.7    

Likewise, under their Presidencies of G20, India and Brazil developed initiatives of 

common interest. For example, India suggested focus on tools for resilient Global 

Value Chains (GVCs), integrating Micro, Small, and Medium Enterprises (MSMEs) in 

global trade, building efficient logistics for trade, and regulators meeting to address 

issues of common interest. Some of these could be taken up at the level of India-LAC 

cooperation.   

For instance, for the regulators meeting, the model of APEC shows a way forward, 

where regulators share their experience and success cases, and suggest steps that 

will help improve the regulatory environment.  Likewise, the proposed initiative on 

“building efficient logistics for trade” to promote paperless trade transactions may be 

useful to save considerable cost and time.  

Further, a number of multilateral agencies, including the ITC and regional 

Development Banks, have tools to help improve trade and investment opportunities. 

The existing tools could be further developed to meet the specific requirements of 

India-LAC trade and investment.   

Regarding digital initiatives mentioned by CII, an important aspect is that most start-

ups in India are digitally focused, with an emphasis on fintech, healthtech, edtech, 

deeptech, cleantech, and spacetech.8 There could be joint platform for interaction of 

start-ups in LAC and India to help both start-up initiatives and develop business 

partnerships.  

Another area for deeper engagement is with Think Tanks, including formation of a 

network of Think Tanks focused on issues of common interest. These Think Tanks work 

on all issues covered by a modern FTA, including social, environmental and economic 

policy related issues. Think Tanks in India could be divided into three categories. 

Examples include:  

 
7 10 Min For Supply Chain. (2025, August 15). What is IPEF, Indo-Pacific Economic Framework (IPEF)... [Video]. 

YouTube.  
8 See KPMG India. (2024, December). Exploring India’s dynamic startup ecosystem.   
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i. Think Tanks linked with Government’s policy-making process: CWTOS; CTIL, 

NITI, and RIS.  

ii. Research that informs the Government: India Foundation, ISID, CSEP, ORF, 

CEEW.  

iii. Think Tanks with capacity to organise large national/ international gatherings: 

ORF.   

The main ongoing efforts for India-LAC interaction at present focuses on economic 

issues, in particular trade and investment. To the extent engagement is needed on 

other subject areas, such as environment and other areas that India’s Minister Goyal 

has emphasised (quoted above), additional work would be required. This indicates 

the Think Tanks as a relevant starting point.  

Since trade-related economic issues are being given major importance in ongoing 

efforts, the next two sections discuss trade opportunities for India-LAC engagement.   

3. RELATIVELY SMALL LEVEL OF TRADE ENGAGEMENT THAT 

NEEDS TO INCREASE  

In 2024, India’s merchandise imports from LAC were only 3.8% of its imports from 

the world. In contrast, India’s imports from Africa were 5.7% that year. The discussion 

below provides a methodology for identifying the key product categories to focus 

on for further export interest. We first consider this issue from the perspective of LAC 

exports and India’s imports. The same methodology could be used also for 

identifying India’s exports and LAC imports.  

Tables 5 and 6 below provide information on top fifteen 2-digit HS categories for 

India’s merchandise imports from LAC, the LAC’s exports to the world, and India’s 

imports from the world. Some HS categories are common when comparing any two 

of these categories. Such a comparison is made in Table 7 below.   
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Table 5. Pattern of Imports of India from LAC and Pattern of LAC’s Exports to the 

World 

Pattern of India’s Imports from LAC, 2024 Pattern of LAC’s Exports to the World, 2024 

HS 

Category 
Products 

Share 

in 

Total 

HS 

Category 
Products 

Share 

in 

Total 

71 

Natural or cultured pearls, 

precious or semi-precious 

stones, precious ... 

26.8% 87 

Vehicles other than 

railway or tramway 

rolling stock, and parts … 

12.5% 

27 

Mineral fuels, mineral oils 

and products of their 

distillation; bituminous l ... 

26.7% 27 

Mineral fuels, mineral oils 

and products of their 

distillation; ... 

11.4% 

15 

Animal, vegetable or 

microbial fats and oils and 

their cleavage products; ... 

13.1% 84 

Nuclear reactors, boilers, 

machinery and 

mechanical … 

8.6% 

26 Ores, slag and ash 6.9% 85 

Electrical machinery and 

equipment and parts 

thereof ... 

8.3% 

17 
Sugars and sugar 

confectionery 
6.7% 26 Ores, slag and ash 7.9% 

74 Copper and articles thereof 2.3% 12 

Oil seeds and oleaginous 

fruits; miscellaneous 

grains, seeds … 

3.6% 

44 
Wood and articles of wood; 

wood charcoal 
2.0% 71 

Natural or cultured 

pearls, precious/ semi-

precious stones …. 

3.0% 

85 

Electrical machinery and 

equipment and parts 

thereof; sound recorders ... 

2.0% 90 

Optical, photographic, 

cinematographic, 

measuring, ... 

2.9% 

72 Iron and steel 1.9% 8 

Edible fruit and nuts; 

peel of citrus fruit or 

melons 

2.6% 

84 

Nuclear reactors, boilers, 

machinery and mechanical 

appliances … 

1.7% 2 
Meat and edible meat 

offal 
2.6% 

28 

Inorganic chemicals; organic 

or inorganic compounds of 

precious ... 

0.9% 74 
Copper and articles 

thereof 
1.9% 

88 
Aircraft, spacecraft, and 

parts thereof 
0.7% 99 

Commodities not 

elsewhere … 
1.7% 

29 Organic chemicals 0.7% 17 
Sugars and sugar 

confectionery 
1.7% 

76 
Aluminium and articles 

thereof 
0.6% 23 

Residues and waste from 

the food industries; 

prepared animal fodder 

1.7% 

47 

Pulp of wood or of other 

fibrous cellulosic material; 

recovered … 

0.6% 39 
Plastics and articles 

thereof 
1.6% 

Source: International Trade Centre (ITC), Trade Map. 
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Table 6. Pattern of Imports of India from LAC and Pattern of India’s Imports from 

the World 

Pattern of India’s Imports from LAC, 2024 
Pattern of India’s Imports from the World, 

2024 

HS 

Category 
Products 

Share 

in 

Total 

HS 

Category 

 

Products 

Share 

in 

Total 

71 

Natural or cultured pearls, 

precious or semi-precious 

stones, precious ... 

26.8% 27 

Mineral fuels, mineral 

oils and products of 

their distillation; …. 

31.4% 

27 

Mineral fuels, mineral oils 

and products of their 

distillation; bituminous l ... 

26.7% 85 

Electrical machinery and 

equipment and parts 

thereof; … 

12.1% 

15 

Animal, vegetable or 

microbial fats and oils and 

their cleavage products   ... 

13.1% 71 

Natural or cultured 

pearls, precious or 

semi-precious … 

11.9% 

26 Ores, slag and ash 6.9% 84 

Nuclear reactors, 

boilers, machinery and 

mechanical … 

8.8% 

17 
Sugars and sugar 

confectionery 
6.7% 29 Organic chemicals 3.7% 

74 Copper and articles thereof 2.3% 39 
Plastics and articles 

thereof 
3.1% 

44 
Wood and articles of wood; 

wood charcoal 
2.0% 72 Iron and steel 2.5% 

85 

Electrical machinery and 

equipment and parts 

thereof; sound recorders ... 

2.0% 15 

Animal, vegetable or 

microbial fats and oils 

and their cleavage … 

2.4% 

72 Iron and steel 1.9% 90 

Optical, photographic, 

cinematographic, 

measuring, … 

1.9% 

84 

Nuclear reactors, boilers, 

machinery and mechanical 

appliances … 

1.7% 88 
Aircraft, spacecraft, and 

parts thereof 
1.8% 

28 

Inorganic chemicals; organic 

or inorganic compounds of 

precious ... 

0.9% 74 
Copper and articles 

thereof 
1.5% 

88 
Aircraft, spacecraft, and 

parts thereof 
0.7% 28 

Inorganic chemicals; 

organic or inorganic 

compounds of … 

1.4% 

29 Organic chemicals 0.7% 87 

Vehicles other than 

railway or tramway 

rolling stock, and … 

1.1% 

76 
Aluminium and articles 

thereof 
0.6% 31 Fertilisers 1.1% 

47 
Pulp of wood or of other 

fibrous … 
0.6% 38 

Miscellaneous chemical 

products 
1.1% 

Source: International Trade Centre (ITC), Trade Map. 
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The matrix in Table 7 below covers the 2-digit HS categories in Tables 5 and 6. The 

diagonal in Table 7 shows the full coverage of the categories specified in the two 

Tables above.  Other parts of Table 7 show the HS categories which are common for 

the two overlapping criteria specified in the relevant Column Heading and the row 

heading, for example, the overlap between “Major HS Categories for India’s Imports 

from LAC” and “Major HS Categories for LAC’s exports to the world” shows that the 

overlapping HS categories are HS 17, 26, 27, 71, 74, 84 and 85.  

Some interesting insights emerge based on the information in Table 7.    

a. Among India’s major imports from LAC (Tables 5 and 6), identify those HS 

categories which are also major import items of India from the world (Table 

6). These are key import items for India from both LAC and the world. Special 

attention for export promotion by LAC should be given to the relevant HS 

products: HS 15, 27, 28, 29, 71, 72, 74, 84, 85 and 88 (the categories under 

(a) in Table 7).   

b. Among the product categories that are major exports of LAC (Table 5), there 

are some which are also major import items of India from the world (Table 

6). These product categories are HS 27, 39, 71, 74, 84, 85, 87 and 90 under 

(b) in Table 7.    

c. There are some 2-digit HS categories which are both major export items of 

LAC and major import items of India from the world, but they are not among 

the major imports of India from LAC. These are HS categories 39, 87 and 90. 

Special effort would be needed for such products.  

d. There are certain product categories which are major import items of India 

from LAC are also major export items of LAC. These are 2-digit HS categories 

17, 26, 27, 71, 74, 84 and 85. They are shown under (d) in Table 7.  

e. Combining the sets of overlapping HS categories above, we have HS 15, 17, 

26, 27, 28, 29, 39, 71, 72, 74, 84, 85, 87, 88 and 90. These products need 

primary emphasis for LAC exports to India.  

A similar exercise could help identify important products for India’s exports to LAC.  
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Table 7. Major items of import by India from LAC and the World, and for LAC 

exports to the World 

 

Major HS 

Categories for 

India’s Imports from 

LAC (overlapping) ↓ 

Major HS Categories 

for LAC’s exports to the 

world 

(overlapping) ↓ 

Major HS 

Categories for 

India’s imports from 

the world 

(overlapping) ↓ 

Major HS Categories 

for India’s Imports 

from LAC 

(overlapping) → 

15,17, 26, 27, 28, 29, 

44, 47, 71, 72, 74,76, 

84, 85 and 88 

(d) 

17, 26, 27, 71, 74, 84 

and 85 

(a) 

15, 27, 28, 29, 71, 72, 

74, 84, 

85, 88 

Major HS Categories 

for LAC’s exports to 

the world  

(overlapping) → 

(d) 

17, 26, 27, 71, 74, 84 

and 

85 

2, 8, 12, 17, 23, 26, 27, 

39, 71, 

74, 84, 85, 87, 90 and 

99 

(b) 

27, 39, 71, 74, 84, 85, 

87 and 

90 

Major HS Categories 

for India’s imports 

from the world 

(overlapping) → 

(a) 

15, 27, 28, 29, 71, 72, 

74, 

84, 85 and 88 

(b) 

27, 39, 71, 74, 84, 85, 

87 and 

90 

15, 27, 28, 29, 31, 38, 

39, 71, 

72, 74, 84, 85, 87, 88 

and 90 

Source: Based on data from the International Trade Centre (ITC), Trade Map. 

The product categories above are identified as current trade opportunities. Section 

4 below discusses some emerging product opportunities for closer trade linkages 

between India and LAC.  

4. IDENTIFYING AREAS FOR TRADE INITIATIVES IN THE 

FUTURE   

The UK forecast study mentioned in Section 1 has assessed the product areas whose 

shares in global imports will decline/ increase over time (see Table 8 below). The study 

concludes that:   

“Key services sectors are expected to see the most rapid trade growth by 2050, with 

services expanding their share of global trade from 25% today to 31% in 2050. Digital 

and business services will be standout performers in this growth story … Travel and 

media services will similarly see notable growth … Goods trade will be buoyed by 

rising global middle-income earners and resilient heavy industry. Strong import 

growth in advanced manufacturing, mining and metals, and machinery & equipment 

indicates continued opportunities in industrial supply chains, while strong growth for 

life sciences and food & beverages indicates strong consumer opportunities. 

Advanced manufacturing is expected to remain the topmost traded sector by 2050 

and see the largest growth in value terms”.9  

 
9 United Kingdom Department for Business and Trade. (2025, June). Global trade outlook: June 2025, p. 36.  
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Table 8. Change in sectoral shares of global imports, 2023 – 2050 

 Change in share of global GDP (%) 

Rising Sectors ↓  Percentage 

Increase 
Declining Sectors ↓ 

Percentage 

Decrease 

Other Business Services  About 1.9% Oil and Gas About -4.2% 

Travel Services  About 1.7% Automotive About -2.2% 

Digital Services  About 0.9% Clothing and Footwear About 1.2% 

Mining and Metals  About 0.8% Other Consumer Goods About -0.8% 

Chemicals  About 0.7% Agriculture About -0.6% 

Life Sciences  About 0.6% Other Industrial Inputs About -0.3% 

Machinery & Equipment  
About 0.5% 

Power and Utilities 

Infrastructure 
About -0.1% 

Transport Services   About 0.5%   

Aerospace & Other 

Transport  
About 0.4%   

Recreational & Media 

Services  
About 0.3%   

Advanced 

Manufacturing  
About 0.2%   

Financial Services  About 0.2%   

Construction  About 0.1%   

Source: United Kingdom Department for Business and Trade, Global Trade Outlook, June 2025, Figure 32, p. 37.  

 

The following insights emerge from the above Table.  

a. Structural adjustment plans will have to be evolved for products whose share in 

global imports will decrease. However, a decline in the share of global imports of 

0.2% to about 1% would not require a major adjustment because global demand 

would be increasing during the two decades from 2030 to 2050.    

b. In contrast, a specific effort would be relevant in the rising sectors because they 

indicate opportunities; their increase given in Table 8 would be over and above 

the rise in global demand.   
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Table 9 provides the import increase in selected growth sectors over 2023 to 2035, 

i.e. a more recent period. Considerable import growth across sectors is estimated for 

most regions, except that in the case of digital services, Latin America is likely to 

register the lowest growth rate among the regions mentioned in Table 9. In contrast, 

the South Asia region, which includes India, will likely register very high growth rates. 

Therefore, there are likely to be high potential exports from Latin American to India, 

provided adequate preparation and linkages are developed.   

One concern about low growth of digital services imports could be that this indicates 

a relatively slow growth of digital economy in Latin America compared to other 

economies. The relatively slower growth of Creative Industries in Latin America is also 

a cause for concern, because it has wider economic impact on other sectors. In this 

context, it is important that India has high growth rates for both these sectors, and a 

partnership between India and LAC could be developed to address these and other 

issues of consequence for the economies.  

 

Table 9. Growth in Nominal US$ Imports Value by UK’s Industrial Strategy Sectors, 

2023 – 2035 

Sector 
Latin 

America 

South 

Asia 
Europe 

North 

America 

China 

& HK 

Asia 

Pacific 
Africa 

Middle 

East 

Life sciences 82% 86% 57% 74% 41% 71% 154% 115% 

Advanced 

manufacturing 
75% 112% 28% 57% 88% 88% 118% 91% 

Digital services 12% 93% 87% 89% 78% 54% 39% 39% 

Financial 

services 
81% 130% 60% 49% 71% 67% 122% 90% 

Creative 

industries 
49% 134% N/A 59% 76% 75% 104% 67% 

Professional & 

Business 

services 

61% 177% 94% 55% 121% 61% 78% 93% 

Non-Industrial 

Strategy 

industries 

60% 134% 46% 42% 38% 52% 75% 91% 

Source: United Kingdom Department for Business and Trade, Global Trade Outlook, June 2025, Figure 63.  
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5. CONCLUSIONS  

The statement of India’s Minister of Commerce and Industry quoted at the beginning 

of this paper identifies several areas of opportunity for a more productive, inclusive, 

and sustainable development in the LAC-India relationship. The paper provides 

further detail on the areas that will help the nations move forward towards achieving 

these objectives.   

This paper has clarified the high potential and need of developing deeper 

relationship between LAC and India. It has discussed the various kinds of current and 

other efforts that will help achieve progress in this regard. The relevant stakeholders 

in India are then identified for deeper engagement. The discussion also identifies 

potential initiatives, including encouraging GVCs, developing linkages with key 

stakeholders, and encouraging the engagement of private sector from the two 

regions. Since considerable contact can now be generated in the digital space, 

several interactions could begin relatively quickly with various stakeholders.  

The paper then identifies specific product categories which should be the focus of 

current trade initiatives for LAC exports to India and provides a methodology for a 

similar assessment of Indian exports to LAC. Further, the paper identifies the product 

areas that will be of importance in the future as significant technological changes 

start taking effect and impact the product composition of trade. In this regard, it 

appears that LAC is likely to register weaker future import growth than other regions 

for digital services and creative products, while India is likely to have much higher 

growth in these areas. This suggests potential for partnership in these two sectors 

that will determine broader competitiveness and economic opportunities for LAC 

and India. The time to act is now, when geopolitical changes are forcing a shift in 

partnerships.  
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Annex: Response to a Question in Indian Parliament on the Country’s 

Efforts to Build Deeper Relationship with Latin America, 25th July 202510  

  

(a) In recent years, India has steadily strengthened its relations with all the countries 

of the Latin American and Caribbean (LAC) region. Our relationship has progressed 

across several areas including trade and investment, agriculture, DPIs (Digital Public 

Infrastructure), Pharmaceuticals, capacity building, people-to-people ties, and is 

marked by dynamic development partnership and strong cooperation at regional 

and multilateral fora such as CARICOM (Caribbean Community), SICA (Central 

American Integration System) and CELAC (Community of Latin American and 

Caribbean States). During the last one year, India has opened its Mission in Bolivia, 

while Honduras and St. Kitts & Nevis have opened their Missions in Delhi. The 

increased political engagements during the last one year have further provided a 

renewed momentum to our relationships.  

(b) The Government has taken a number of initiatives to deepen India’s diplomatic 

and economic engagements in the Latin America Region. Hon’ble Prime Minister 

visited Guyana to Co-Chair the 2nd India-CARICOM Summit and bilateral visit (Nov 

20-21, 2024) and also for bilateral visits to Trinidad & Tobago (Jul 03-04, 2025), 

Argentina (Jul 04-05, 2025) and Brazil (Jul 05-08, 2025). Recent incoming high-level 

visits include visit by PM of Jamaica (Oct 2024), President of Chile (Apr 2025) and 

President of Paraguay (Jun 2025). Dr. S. Jaishankar, Hon’ble EAM visited Guyana, 

Panama, Colombia and Dominican Republic in Apr 2023. In Guyana, EAM co-chaired 

the 4th India-CARICOM Ministerial Meeting and in Panama, he participated in the 

India-SICA Foreign Ministerial Meeting. Also, Hon’ble PM and Hon’ble EAM had a 

number of meetings with their counterparts of LAC region on the sidelines of UNGA 

(United Nations General Assembly) and other multilateral fora. Shri Pabitra 

Margherita, Hon’ble MoS visited Antigua & Barbuda, Bahamas, Barbados, Dominican 

Republic, El Salvador, Grenada, Guatemala, Mexico,  

Nicaragua, Panama, Trinidad & Tobago and Uruguay in LAC region during the last 

one year. The CII (Confederation of Indian Industry) India-LAC Conclave has emerged 

as an important platform for advancing economic and commercial cooperation 

between India and the LAC region. The 9th edition of the conclave was held on 3-4 

August 2023, followed by the 10th edition on 19-20 March 2025, which saw 

participation from over 600 delegates from India and overseas.  

(c) …. The objective of our Foreign Policy is to build a conducive environment for 

India’s growth and development through partnerships with friendly countries. India’s 

Missions and Posts across the world serve as conduits of its relations with partner 

countries. …  

(d) The Government of India views Latin America and Caribbean (LAC) as a key 

partner in the framework of South-South cooperation. As part of this effort, India has 

been engaging with LAC countries, with the purpose of deepening cooperation and 

collaboration in all areas of mutual interests. The visit to four countries in LAC region 

 
10 Ministry of External Affairs. (2025, July 25). Question No. 1104: Deepening relation of India with Latin America 

[Lok Sabha Q&A]. Government of India.  
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by Hon’ble PM in last one year and also the visit to four countries by Hon’ble EAM in 

April 2023 reflects the importance given by India …to this region. Hon’ble MoS (PM) 

also visited 12 LAC countries during the last one year. In all our interactions and 

exchanges with Latin America, focus is always on the concerns of the Global south 

and its priorities and to project these on the global stage. Our relationship with LAC 

countries has progressed across several areas including political, trade and 

investment, agriculture, DPIs, pharmaceuticals, science & technology, energy, critical 

minerals, capacity building, people-to-people ties, and is marked by dynamic 

development partnership and strong cooperation at regional and multilateral fora 

such as CARICOM, SICA and CELAC. India is also acting as the ‘First Responder’ in 

HADR (Humanitarian Assistance and Disaster Relief ), sharing its expertise in digital 

technology and offering capacity building courses to our partner nations in LAC 

region.  


