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Background
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Demographic Transition

 Fertility rate declined from 5.8 1n 1950
00 to approximately 1.4 in 2024.

Males Females

* Life expectancy increased from 56.6
years in 1950, and fluctuates around
71.7 years currently.
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* Demographic dividend window
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Persistent Inequality
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e In 2000, the top 10% population accumulated 55% total income.
* In 2023, the top 10% accounted for 52% of total income.
* In 2023, the top 1 % controlled 31% of total wealth, and the top 10% accounted for 65%.
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NIA METHODOLOGY




Indicators

* The paper analyses consumption patterns by disaggregating the general accounts by:

1. Educational Attainment

2. Consumption Quartiles (proxy for income)

3. Household Type
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Educational Divide




Context

« Strong concentration of secondary education (67.6% of households and 70.3% of population)

Jamaica: age distribution of population by educational attainment of the household head, 2019
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Findings

 Individuals in households headed by someone with tertiary education have significantly higher per

capita consumption.

Jamaica: per capita total consumption by age and education level of the household head, 2019
1.4 (Values relative to average labour income at ages 30-49)
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Findings
« Total consumption is driven by the secondary education group (70% of the population)

 Private spending drives the inequality (specifically private spending on 'other consumption”)

Jamaica: per capita other private consumption by age and education level of the household
head, 2019
(Values relative to average labour income at ages 30-49)
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Findings

» Public spending is uniformed, except for public health (progressive)

* Private spending is regressive

« Educational attainment alone may not fully capture lifetime socioeconomic status across age groups
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Consumption Divide




Context

* Lowest quartiles concentrated among children, and the higher consumption quartiles are more

concentrated among working-age adults

Jamaica: age distribution of population by consumption quartiles, 2019
(Number of individuals)
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Findings

Categorizing households by quartiles of private consumption per capita showed that:
» Age profile of per capita consumption Lifecycle spending pattern is similar across all quartiles

* There is a substantial gap in living standards at every age.

Jamaica: per capita total consumption by age and consumption quartile, 2019
(Values relative to average labour income at ages 30-49)




Findings

* The distribution of consumption across percentiles follows a "hockey stick pattern™

e The top 5% consumes more than twice the level observed at the 90th percentile

Jamaica: per capita total consumption by age and consumption quartile, 2019
(Values relative to average labour income at ages 30-49)
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Findings

* Disparities in private spending are main source of inequality
« Public expenditure on education and health are progressive and stable across all quartiles.
« Public expenditure plays an important role in assisting poorer households

* The equalizing impact of public expenditure is however outweighed by the inequality in private

spending.




Jamaica: age distribution of private and public education and health consumption by consumption quartiles,
2019
(Values relative to the average labour income at ages 30-49)

‘ Private Education Public Education

0.22

0.14 0.17

0.12

0.12

0.06

0.02

0.04

0.02

Age
0.00

Q1 - LOW =2 - Lower-middle w3 - Upper-middle Q4 -High
0 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90

Age

s (Q1 - LOW  ems(Q2 - Lower-middle  e===Q3-Upper-middle ====Q4 - High




Jamaica: age distribution of private and public education and health consumption by consumption quartiles,
2019
(Values relative to the average labour income at ages 30-49)
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Household Type Divide




Context

* Single-person households are the most common household type (30%)

« Extended/Composite Households are the most common living arrangements for Jamaicans (44% of the

total population)
Jamaica: age distribution of population by household type, 2019
(Number of individuals)
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Findings

Extended/Composite households pool resources to support younger generation

Private education expenditure 1s directly linked to household structure

* Two-parent households rely more on private education
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Single parent and extended household are reliant on public education

Jamaica: age distribution of private and public education consumption by household type
(Values relative to the average labour income at ages 30-49)
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Findings
* Smaller households (single-person and two-person) have high per capita consumption during their peak

earning years due to economic autonomy.

» Extended/composite households account for the largest share of total consumption due to the

demographic weight

Jamaica: per capita total consumption by age and household type, 2019
(Values relative to average labour income at ages 30-49)
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Inequality in Consumption
&
Labour Income and Life Cycle Deficit




Findings

* Private consumption, especially when classified by consumption quartiles, is the strongest and most

consistent predictor of inequality across the life cycle.

« Public consumption is progressive and equalizing at nearly all ages.
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Jamaica: Gini coefficients of total consumption by age across three classification schemes:
education, consumption quartiles, and household type, 2019
(Index values)
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Private Consumption Gini
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Findings

« The percentile analysis reveals the sharp rise in private consumption at the top of the distribution.
 Private spending is the main engine of consumption inequality

» Public spending moderates these disparities.

Jamaica: percentile plots of private and public consumption, 2019
(Values relative to average labour income at ages 30-49)
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Labour Income

« Tax data was used to approximate labour income by percentile groups
* Pay-As-You-Earn (PAYE) Income Tax was used to capture data on salaries and wages

* Individual Income Tax data covered earnings from self employment

Limitation: High Informality- more than 50% of employed persons are in informal employment




Findings
» Labour income inequality exceeds consumption inequality at the top of the distribution

Jamaica: percentile plots of labour income and consumption main components, 2019
(Values relative to the average labour income at ages 30-49)
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Findings
* Only the the highest quartile achieves a substantial lifecycle surplus

* For the bottom quartiles, consumption exceeds labour income across most ages.

Jamaica: per capita lifecycle deficit by age and quartile groups, 2019
(Values relative to average labour income at ages 30-49)
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Findings
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Conclusion
&
Policy Recommendations




Conclusion

Jamaica’s demographic transition toward population ageing coincides with persistent income and wealth
disparities

Labour income inequality surpasses consumption inequality

Disparities are more evident in consumption quartiles, with the top quartile spending far more on private
contumption

Across all three socioeconomic classifications used in the analysis, public consumption displays

progressivity, while private consumption inequality widens during the working years and resurfaces in

older age.




Policy Recommendations

Boost savings and earnings during the working ages

Safe-guard consumption for the young and elderly during their periods of economic deficit

Strengthen the periodic and timely production of statistical information systems

Update the National Transfer Accounts and their disaggregation

Life cycle approach for policy interventions




Police Recommendations by Economic Life
Cycle Stages

Child Population: Consumption > Labour income = Deficit /Child Dependency Stage

 Invest in health and education for children today

Working Age Population: Labor income > Consumption = Surplus

« Enhance adult earning potential
* Increase labour force participation
* Increase productivity

Elderly Population: Consumption > Labour income = 2nd Deficit/Elderly Dependency Stage

 Talilor social protection systems and poverty reduction mechanisms
« Advance forward-looking policies to prepare for the pressures of an ageing society



Existing Policies

Vision 2030 Jamaica — National Development Plan

« National Population Policy and Sustainable Development Policy (2022)

« National Policy for Senior Citizens (2021)

» National Policy on International Migration & Development (2020)

» National Social Protection Strategy (2014)

« National Policy on Poverty and National Poverty Reduction Programme (2017)
« National Policy for Gender Equality (2011)

» National Policy for Persons with Disabilities (2000) and The Disability Act, 2014

« National Policy for Technical Vocational Education and Training (2014)
» National Education Strategic Plan
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