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PDP spending in some countries in the region 
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• Reason to have subnational PDPs:
• The development process of individuals and societies consists of progress towards 

self-realization (Nussbaum, 2011).

• Self-realization, or integral wellbeing, requires the agency or relative autonomy of 
individuals and communities, which policy must foster (Sen, 1999).

• PDPs are part of development policy and, as such, pursue integral wellbeing or 
self-realization through agency, not only of individuals but also of political 
communities (territories).

• Principle of subsidiarity:

• Involve lower level governments in the design and implementation of policies as 
much as possible and convenient.
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There are countries in the region where PDPs are 
highly centralized.
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• Chile, 2019:

• 94% of PDP spending was executed by the 
national government (US$890.5 million).

• 4.2% by local governments (US$40.4 
million).

• 1.8% by regional governments (US$17 
million).

• Regional government officials dedicated 
to designing and implementing PDPs 
accounted in 2021 for 2% of the NG 
officials dedicated to PDPs in the 
regions.

Source: Prepared by the authors based on Correa, Dini and Letelier (2021), Correa and Arteaga (2022) and Correa et al. (2024).



There are several possible forms of 
coordination for good multilevel governance
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Local governments, in particular, can play an important 
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Articulated multilevel governance that generates synergies 
emphasizes functions between levels of government
Levels Non-exclusive emphasis

Local • Support for microenterprises.
• Incentive entrepreneurship.
• Special attention to tourism and agriculture.
• Job training and secondary technical education.
• Basic infrastructure for marketplaces and rural development.
• Formalization.

Regional • Support for SMEs.
• Initiatives for productive and business articulation (e.g. clústers).
• Prioritization of productive activities according to the regional specialization.
• Higher technical education.
• Support local governments in all their PDPs.

National • Major investments in infrastructure.
• Adequacy of regulations and standards.
• Export promotion and FDI.
• Financial institutions for credit and development Banks.
• Special attention to manufacturing.
• Linking university education with national and long-term productive challenges.
• Support regional governments in all their PDPs.

Source: Own elaboration.



Action by the regional and local levels of government 
is even more important in the LAC context

0

10

20

30

40

50

60

70

80

90

100

H
ai

tí
H

o
n

d
u

ra
s

N
ic

ar
ag

u
a

B
o

liv
ia

G
u

at
em

al
a

P
ar

ag
u

ay
El

 S
al

va
d

o
r

Ec
u

ad
o

r
P

er
ú

B
ar

b
ad

o
s

C
o

lo
m

b
ia

V
e

n
ez

u
el

a
R

ep
ú

b
lic

a 
D

o
m

in
ic

an
a

M
éx

ic
o

P
an

am
á

Su
ri

n
am

e
G

u
ya

n
a

A
rg

en
ti

n
a

C
o

st
a 

R
ic

a
B

ra
si

l
U

ru
gu

ay
Sa

n
ta

 L
u

cí
a

C
h

ile
Es

lo
va

q
u

ia
P

o
lo

n
ia

P
aí

se
s 

B
aj

o
s

It
al

ia
Lu

xe
m

b
u

rg
o

H
u

n
gr

ía
P

o
rt

u
ga

l
Le

to
n

ia
Es

lo
ve

n
ia

D
in

am
ar

ca
Fi

n
la

n
d

ia
G

re
ci

a
Es

p
añ

a
A

u
st

ri
a

Li
tu

an
ia

N
o

ru
eg

a
C

h
ip

re
Fr

an
ci

a
A

le
m

an
ia

C
ro

ac
ia

B
él

gi
ca

Su
e

ci
a

Ir
la

n
d

a
Su

iz
a

Source: Own elaboration based on ILO Stat.

Latin America and the Caribbean and Europe: 
Employment informality rate, 2022 or latest available year

(Percentage of employed)



Action by the regional and local levels of government 
is even more important in the LAC context

0

10

20

30

40

50

60

70

80

90

100

H
ai

tí
H

o
n

d
u

ra
s

N
ic

ar
ag

u
a

B
o

liv
ia

G
u

at
em

al
a

P
ar

ag
u

ay
El

 S
al

va
d

o
r

Ec
u

ad
o

r
P

er
ú

B
ar

b
ad

o
s

C
o

lo
m

b
ia

V
e

n
ez

u
el

a
R

ep
ú

b
lic

a 
D

o
m

in
ic

an
a

M
éx

ic
o

P
an

am
á

Su
ri

n
am

e
G

u
ya

n
a

A
rg

en
ti

n
a

C
o

st
a 

R
ic

a
B

ra
si

l
U

ru
gu

ay
Sa

n
ta

 L
u

cí
a

C
h

ile
Es

lo
va

q
u

ia
P

o
lo

n
ia

P
aí

se
s 

B
aj

o
s

It
al

ia
Lu

xe
m

b
u

rg
o

H
u

n
gr

ía
P

o
rt

u
ga

l
Le

to
n

ia
Es

lo
ve

n
ia

D
in

am
ar

ca
Fi

n
la

n
d

ia
G

re
ci

a
Es

p
añ

a
A

u
st

ri
a

Li
tu

an
ia

N
o

ru
eg

a
C

h
ip

re
Fr

an
ci

a
A

le
m

an
ia

C
ro

ac
ia

B
él

gi
ca

Su
e

ci
a

Ir
la

n
d

a
Su

iz
a

Source: Own elaboration based on ILO Stat.
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In summary...
1. A complete diagnosis of the PDPs requires considering the actions of the 

national, regional and local levels of government.

2. Not only is the territorialization of national policy required, but also the action 
of subnational governments in the area of PDPs.

3. A useful approach to address this complexity is that of multilevel governance, 
differentiating between articulated and disarticulated governance.

4. There are various forms of coordination for multilevel governance, most 
notably those that include financial incentives.

5. A prerequisite for good multilevel governance of PDPs is to define a priori 
thematic emphases for each level of government.

6. Local governments in particular are, in the Latin American socioeconomic 
context, one of the potentially relevant actors.



Thank you.
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