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Introduction

@unopc - weic)
Building on the Conceptual Framework N AL MEASIREVENT O
Upcoming work extends the framework and presents methods

Focus on Crime-Related IFFs
Emphasizes methodologies for measuring IFFs related to crime

Policy-Relevant Insights
Provides practical approaches for Member States to quantify IFFs
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Bottom-Up Measurement Approach

Tailored Analysis
Approach customizes measurement to specific crimes and
contexts for precise insights

Flow Reconstruction to Monetary Values
Transforms physical or service flows into monetary terms to
quantify illicit income

Cross-Border Component
Identifies and isolates cross-border components to derive
IFFs
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Stages and
Estimation Principles
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Two Stages of IFF Generation

Income Generation vs Income Management
Generation of illicit income through illegal activities or the
laundering/investing of this income across borders

Inward and Outward Flows

Illicit financial flows can be inward or outward depending on parties'
residency

Policy Implications
Understanding these stages helps design interventions to curb IFFs
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Estimation Principles Y R

Supply-Demand Model
P+I=C+E+AS+L

Monetary Value Conversion '°| ......... "}"ﬂ
Quantities are converted to monetary values using observed market prices fo F1 i
accurate estimation

Deduction of Expenditures
Intermediate expenditures are deducted to calculate illicit net income

Residency Filter Application

Residency filter isolates cross-border flows qualifying as IFFs
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Activity-Specific Modules for the
Income Generation Stage

Drug trafficking
Data includes seizures, purity-adjusted prices and consumption estimates to
measure drug trafficking

Smuggling of Migrants

Estimated smuggled journeys multiplied by average fees

Trafficking in Persons
Exploitation revenue per victim is calculated over a defined time period

Wildlife Trafficking

Supply-demand balance applied to products like ivory and rosewood (similar to
drug trafficking)
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Income Management Stage

Cross-Border Illicit Income
Focus on tracking illicit net income moving across
international borders

Estimation Methodology
Utilizes parameters (alpha and beta) to approximate
outgoing and incoming IFFs

Potential Data Sources
Include suspicious transaction reports, FIU data, seizures and
mirror statistics
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Quality Assurance

Quality Assurance Importance
Quality assurance ensures credible and reliable estimates of
crime-related IFFs
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Scenario Modelling Range
Scenario modelling creates low, mid and high estimates to
show possible outcome ranges
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External Triangulation
Triangulation compares estimates with macroeconomic
data like GDP or Exports to validate results
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Conclusions and
Future Directions




Conclusions

Modular and Scalable Methods
These approaches are adaptable and scalable across various crime types
and contexts

Policy Development Support
They create a strong basis for policy making and facilitate international
reporting and cooperation

Collaboration and Improvement
Cooperation and data quality enhancement are critical
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(Possible) Future Directions

Expanding Crime Measurement

Future methods can focus on measuring the corruption and terrorism
financing activities. Existing methods can be extended to cover additional
illegal markets such as cybercrime or illegal mining.

Probabilistic Estimation Techniques

Adoption of simulations and confidence intervals stand to improve
uncertainty modeling accuracy. However, this would rely on improved
availability of higher-quality data.
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